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Introduction
Worldwide growth of public concern for insurance business, it 

has been one of the most important developments in recent decades. 
Insurance has helped to connect with societies and individual more 
closely than ever before. Insurance service is different from other 
services, as it is complex and future contingent service involves 
substantial legal characteristics. Insurance business is not new in 
Bangladesh, almost a century back, during the British rule in India, 
some insurance companies started insurance business transaction, 
both life and general insurance, in this region (former Bangla or 
Indian Subcontinent). At the same time, absence of adoption IFRS 
increasingly transcends national borders and pose serious challenges to 
the health of the insurance business. The development of more effective 
insurance laws and regulation in Bangladesh, throughout the world has 
thus become critical to directing economic development and growth 
onto a path of insurance business sustainability. Different insurance 
companies of Bangladesh provide different types of insurance policy 
which helps to develop the industry, individual, attract foreign 
investment, contribution to GDP. It’s also to develop the standard 
of living. Like other organizations, it fulfills their duties & put their 
contribution in national income and make the financial market healthy. 
Though, insurance industry has significant prospects in the economy 
but for some reasons, it has failed to achieve its goal to some extent. 
Besides, the huge prospects of the insurance companies while should 
fully practices of IFRSs for preparing financial statements. This study 
makes a critical appraisal of the contemporary insurance business 
and examine whether IFRS 4 can contribute towards the monitoring 
and the progress as well as making world wide the insurance business. 
This work concentrates on the importance of practices and application 
of IFRS 4 for insurance business in relating thereto for developing 
country- Bangladesh.

Prospects of the study

Risk which is uncertainty regarding loss, pose a problem to business 
and individual in nearly every walk of life. Risk is something that is now 
taken up upfront rather than be left to fare to decide. Insurance is a 

system of spreading the risk of one on the shoulders of many. Ahmed 
and Khanal [1] argued that the scope of insurance business is diversified 
and many sectors are fully or partially dependent on insurance e.g., 
import-export, agriculture, real estate, garments industry, service sector 
as well as overall business of the country are completely dependent on 
its sound operation. Thus, it is clear that insurance company minimize 
the risk and uncertainty but insurance may fallen down in risk if they 
do not practices and applies themselves mostly accepted accounting 
standard that is becoming the global standard. Specially, IFRSs are a 
set of accounting standard developed by the International Accounting 
Standards Board (IASB) by the preparation of public company’s 
financial statement [2].

Financial standards are prepared and presented for external users 
by the entries around the world. It has been extended to insurance 
business’ financial reporting for the business entities. Although, such 
financial statements may appear similar from country to country, 
if there are various difference due to variety of social economy and 
legal circumstances and by different countries having in mind the 
needs of different users of financial statements when setting national 
requirements.

Over the years the business community has admitted that the 
accounting of “the language of business” and financial information is a 
form of language. And undoubtedly to ensure its usefulness, financial 
information should not only be intelligible, but also be comparable so 
that investment and credit decision can more readily be taken. Over the 
past few decades, the accounting profession has been facing the pressure 

*Corresponding author: Mirajur Rahman, Department of Business Administration, 
National University, Gazipur, Bangladesh, Tel: 8801719921041; E-mail:
mirajmba@yahoo.com

Received February 06, 2017; Accepted February 14, 2017; Published February 
22, 2017

Citation: Rahman M (2017) Financial Reporting Practices in the Insurance 
Company in Bangladesh: An Evaluation of the Implementation of IFRS 4, Insurance 
Contract. J Account Mark 6: 218. doi:10.4172/2168-9601.1000218

Copyright: © 2017 Rahman M. This is an open-access article distributed under 
the terms of the Creative Commons Attribution License, which permits unrestricted 
use, distribution, and reproduction in any medium, provided the original author and 
source are credited.

Financial Reporting Practices in the Insurance Company in Bangladesh: 
An Evaluation of the Implementation of IFRS 4, Insurance Contract
Md. Mirajur Rahman*
Department of Business Administration, National University, Gazipur, Bangladesh

Abstract
The wave of globalization has touched in every edge of the world and also proceeds in business world. Business 

uses accounting standard for preparing financial statements to examine the purpose of it. Financial globalization 
proceeds, International Financial Standard are increasingly becoming important instruments of integration. 
Meanwhile, International Financial Reporting Standards (IFRS) provides evidence of accounting quality for economic 
consequences. IFRS argues the purpose of financial reporting is essential to reduce information asymmetry between 
corporate manager of companies and parties contracting with firm. This has been observed in development countries 
whose are leading engine in the world. Different renowned economic forum and organization reinforced the influence 
of implementation of IFRS in which they called global accounting standards by 2011. By the end of 2008, there 
were over 100 countries that had adopted IFRS. Among IFRSs, IFRS 4 requires insurance contract to comply with 
international accounting standards for financial reporting in order to give improvements to accounting practice and to 
understand the salient aspects that are related to insurance company.
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of globalization and continuously seeking the way to community. A set 
of International Accounting Standard of business in Bangladesh will 
allow new horizons of evolution due to the that comparative analysis 
of the areas of returns established based on the balance sheet and profit 
and loss account between the companies being in competition become 
relevant. One of the perceived benefits of a single set of high quality, 
globally accepted accounting standards is that investors can read a 
set of financial statements of companies and understand the financial 
result. Since, IFRS is being incorporated into an increasing number of 
countries that will have perspectives about the application of IFRS.

By adopting IFRS, all insurance companies in Bangladesh can 
present its financial statements on the same basis as its foreign 
competitors, making comparisons easier. Accounting theory argues 
that the purpose of financial reporting is essential to reduce information 
asymmetry between corporate manager and parties constricting with 
their firm. Furthermore, insurance companies with subsidiaries in 
countries that require or permit IFRS may be able to use one accounting 
language country wide.

Literature Review
There are some literatures which explored with IFRS disclosures 

requirement. In Bangladesh, the accounting disclosure has yet to 
be studied vigorously [3]. However, does not mean that this issue is 
unimportant, and lately a lot of researchers have been researching on 
the report of extraordinary item [4], cash flow statement [5], empirical 
studies on accounting and disclosure [6], uses of financial report 
[7], and information that are needed by consumer and voluntarily 
disclosure by Dhaka Stock Exchange (DSE) listed companies [8]. 
Ahmed [9], investigated that disclosure of information for the banking 
sector in Bangladesh has not been increased over the last two decades. 
The regulatory frameworks set minimum legal requirements as to the 
disclosure of accounting information in corporate annual reports and 
are likely, therefore to produce statements which are confined only to 
concepts of ‘minimum disclosure’. Wise and Ali [10] depicted that if 
corporate social responsibility disclosure is made obligatory there 
is a strong case for it to follow international benchmarks. Alsafadi 
and Abualola [11] examined the application of IFRS 4 (Insurance 
Contracts) in Gaza insurance organizations. This standard requires 
entities that issues insurance contracts to make limited improvements 
to accounting by insurers for insurance contracts, and to the disclosure 
that identifies and explains the amounts in an insurer’s financial 
statements arising from insurance contracts. Nurunnabi [12], made 
this research is to explore the implementation of IFRSs in a developing 
country, emphasizing the impact of accounting regulatory frameworks, 
politico-institutional factors, cultural factors, training opportunities in 
the accounting profession and corruption.

IFRS 4, Insurance Contract

The IFRS 4 Insurance Contracts is especially for clarification of 
accounting treatments for insurance contracts. This IFRS describes 
the detailed accounting and financial reporting treatment relating 
insurance contract in the financial statements [13].

The objective of this IFRS is to specify the financial reporting for 
insurance contracts by any entity that issues such contracts (described 
in this IFRS as an insurer) until the Board completes the second phase 
of its project on insurance contracts. In particular, IFRS 4 requires:

a) Limited improvements to accounting by insurers for 
insurance contracts. 

b) Disclosure that identifies and explains the amounts in an 
insurer’s financial statements arising from insurance contracts and 
helps users of those financial statements understand the amount, 
timing and uncertainty of future cash flows from insurance contracts. 

An insurance contract is a contract under which one party (the 
insurer) accepts significant insurance risk from another party (the 
policyholder) by agreeing to compensate the policyholder if a specified 
uncertain future event (the insured event) adversely affects the 
policyholder.

The IFRS 4 applies to all insurance contracts (including reinsurance 
contracts) that an entity issues and to reinsurance contracts that it 
holds, except for specified contracts covered by other IFRSs. It does 
not apply to other assets and liabilities of an insurer, such as financial 
assets and financial liabilities within the scope of IAS 39 Financial 
Instruments: Recognition and Measurement. Furthermore, it does not 
address accounting by policyholders.

The IFRS 4 exempts an insurer temporarily from some requirements 
of other IFRSs, including the requirement to consider the Framework 
in selecting accounting policies for insurance contracts. However, the 
IFRS 4:

a) Prohibits provisions for possible claims under contracts 
that are not in existence at the reporting date (such as catastrophe and 
equalization provisions). 

b) Requires a test for the adequacy of recognized insurance 
liabilities and an impairment test for reinsurance assets. 

c) Requires an insurer to keep insurance liabilities in its balance 
sheet until they are discharged or cancelled, or expire, and to present 
insurance liabilities without offsetting them against related reinsurance 
assets. 

The IFRS 4 permits an insurer to change its accounting policies for 
insurance contracts only, as a result, its financial statements present 
information that is more relevant and no less reliable, or more reliable 
and no less relevant. In particular, an insurer cannot introduce any of 
the following practices, although it may continue using accounting 
policies that involve them:

a) Measuring insurance liabilities on an undiscounted basis. 

b) Measuring contractual rights to future investment 
management fees at an amount that exceeds their fair value as implied 
by a comparison with current fees charged by other market participants 
for similar services. 

c) Using non-uniform accounting policies for the insurance 
liabilities of subsidiaries. 

The IFRS permits the introduction of an accounting policy that 
involves remeasuring designated insurance liabilities consistently in 
each period to reflect current market interest rates (and, if the insurer 
so elects, other current estimates and assumptions). Without this 
permission, an insurer would have been required to apply the change 
in accounting policies consistently to all similar liabilities (Table 1).

The IFRS 4 requires disclosure to help users understand:

(a) The amounts in the insurer’s financial statements that arise 
from insurance contracts. 

(b) The amount, timing and uncertainty of future cash flows 
from insurance contracts. 
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Objective of the study

Purpose tells the reason of the task. It always kept focused to be on 
right track. The main objective of the study is to focus on the practices 
and implementation of International Accounting Standard by the 
insurance companies in Bangladesh whereas;

a) To appraise the impact of the practicing IFRS 4 

b) To identify associated problem in the observation and reach 
to recommend action required to mitigate the problematic situation in 
the insurance business. 

c) To focus the role for quality accounting information.

d) To identify the major problem faced by the insurance 
industry due to lack of application of IFRS 4. 

Methodology
The study has been conducted mainly on the basis of literature 

survey and secondary information to identify on usage behavior of 
insurance company in Bangladesh. Various journals and research paper, 
diagnostic study report, information from annual report, website and 
newspaper articles have been studied in making. Consequently, this is 
grounded data from related companies in the country and regulatory 
authority. Scoring the items of disclosure index gives tick mark (√) if it 
is disclosed and gives cross mark (x) if it is not disclosed. Bhuiyan and 
Kamal [14-19] argues that the focus of determining whether to use this 
system is preferable (Table 2).

Analysis and Findings
IAS (International Accounting Standard) -1, Presentation of 

Financial Statements paragraph 7 prescribes a complete set of financial 
Statement includes balance sheet, income statement, statement 
showing either all changes in equity or changes in equity other than 
those arising from capital transaction with owners and distribution to 
owners, cash flow statements, and accounting policies and explanatory 
notes. It was found that the surveyed insurance companies have 
prepared their Financial Statement as per above standard. IFRS 4, 

Insurance Contract contains those mandatory disclosure information 
items under 19 paragraphs;

Amount shown in financial statement arising from insurance 
contract, IFRS 4, para. 36

This is the disclose information under IFRS 4 that identifies and 
explains the amounts in the financial statements arising from insurance 
contracts. It can be seen (Appendix) that presents the frequency of item 
disclosed is 100% in the annual reports over the period.

Accounting policy of insurance contract, IFRS 4 para. 37(a)

This accounting policy adopted for insurance contracts and related 
assets, liabilities, income and expenses. It can be seen from appendix 
table that the frequency of item disclosure is 90% of selected insurance 
companies but only the company- Northern General Insurance 
Company did not disclosed this items.

Accounting policy of insurance contract related assets, 
liability income and expense, IFRS 4 para. 37 (b)

This policy recognized assets, liabilities, income and expense (and, 
if the statement of cash flows is presented under the direct method, cash 
flows) arising from insurance contracts. Furthermore, if the insurer is a 
cedant, disclose: gains and losses recognized in profit or loss on buying 
reinsurance; and if the cedant defers and amortizes gains and losses 

 Sl. No. Disclosure requirements under IFRS 4 para.
1 Amount shown in financial statement arising from insurance contract 36
2 Accounting policy of insurance contract 37(a)
3 Accounting policy of insurance contract related assets, liability income and expense 37(b)
4 Recognition of assets, liability, income, and expense arising from insurance contract 37( c)
5 Gain and loses recognized in profit or loss on buying reinsurance 37(d)
6 Amortize gain and loss, arising on buying reinsurance 37(e)
7 Amortization, period and amount on buying reinsurance at the end of the period 37(f)
8 Determined assumption that have been used to measure assets and liability arising in insurance contract & reinsurance 37(g)
9 Effect of changes assumption used to measure insurance assets and liability 37(h)

10 Reconciliation of change in insurance liability, assets, if any 37(i)
11 Amount, timing, and uncertainty of future cash flow from insurance contract 38
12 Objective of managing risk arising from insurance contract 39(a)
13 Condition of insurance contract that have material effect of timing, amount and uncertainty 39(b)
14 Information about insurance risk 39( c)
15 Information about interest rate risk, credit risk (IAS 32) required 39(d)
16 Information about expose to interest rate or market risk contained in 39(e)

insurance contract
17 No need any disclosure information except IFRS para. 37 42
18 Any impracticable information is exist which will be disclosed 43
19 Any application is firstly application of IFRS that it is practicable will be disclosed 44

Table 1: List of summery of IFRS 4.

Sl. No Name of Companies Category Short Form
1 United Insurance Company Ltd. Gen. Insu UICL
2 Peoples Insurance Company Ltd. Gen. Insu PICL
3 Standard Insurance Ltd Gen. Insu SIL
4 Global Insurance Ltd. Gen. Insu GIL
5 Northern Gen. Insurance Company Ltd. Gen. Insu NGIL
6 Continental Insurance Ltd. Gen. Insu CIL
7 Mercantile Insurance Company Ltd. Gen. Insu MICL
8 Dhaka Insurance Company Ltd Gen. Insu DICL
9 Asia Pacific General insurance Ltd. Gen. Insu APGIL
10 Asia Insurance Ltd. Gen. Insu AIL

Table 2: List of sample insurance companies.
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arising on buying reinsurance, the amortization for the period and 
the amounts remaining unamortized at the beginning and end of the 
period. It can be seen (Appendix) and presents the frequency of item 
disclosure is 100% in the annual reports over the study period.

Recognition of assets, liability, income, and expense arising 
from insurance contract IFRS 4, para. 37(c)

The policy use to determine the assumptions that have the greatest 
effect on the measurement of the recognized amounts described in 
IFRS 4. 37(b); when practicable, give quantified disclosure of those 
assumptions. It can be seen from appendix table that the frequency 
of disclosed is 60% of selected companies but United Insurance 
Company, People Insurance Company, Standard Insurance Company 
and Mercantile Insurance Company did not disclosed under this items. 

Gain and loses recognized in profit or loss on buying 
reinsurance, IFRS 4 para. 37(d)

The effect of changes in assumptions used to measure insurance 
assets and insurance liabilities, showing separately the effect of each 
change that has a material effect on the financial statements. It can be 
seen from the appendix table, the frequency of item disclosure is 100% 
in the annual reports. 

Amortize gain and loss, arising on buying reinsurance, IFRS 
4, para. 37(e)

In this policy reconciliations of changes in insurance liabilities, 
reinsurance assets and, if any, related deferred acquisition costs. It can 
be seen (Appendix) the frequency of item disclosure is 30% of selected 
companies disclosed under this paragraph, but United Insurance 
Company, Standard Insurance Limited, Northern General Insurance 
Company, Continental Insurance Limited, Dhaka Insurance Limited, 
Asia Pacific General Insurance and Asia Insurance Limited did not 
disclosed this item.

Amortization, period and amount on buying reinsurance at 
the end of the period, IFRS 4, para. 37(f)

Amortization has been charged on intangible assets for using in the 
business. Appendix table presents the frequency of items disclosure is 
40% in the annual reports, but People Insurance Company, Standard 
Insurance Limited, Northern General Insurance Company, Continental 
Insurance Limited, Dhaka Insurance Limited, Asia Insurance Limited 
did not disclosed this item. 

Determined assumption that have been used to measure assets 
and liability arising in insurance contract and reinsurance, 
IFRS 4, para. 37(g)

Appendix table presents the frequency of disclosure items is 40% 
of selected companies under this paragraph, but Standard Insurance 
Limited, Global Insurance Limited, Northern General Insurance 
Company, Continental Insurance Limited, Dhaka Insurance Limited, 
and Asia Pacific General Insurance did not disclosed this items. 

Effect of changes assumption used to measure insurance 
assets and liability, IFRS 4, para. 37 (h)

This policy indentifies the effect of changes assumption used to 
measure insurance assets and liability. The findings of the checklist that 
no disclosure items have been disclosed among the companies. 

Reconciliation of change in insurance liability, assets, if any, 
IFRS 4, para. 37(i)

Under this paragraph covered the reconciliation of change in 
insurance liability, assets. The finding of checklist that no item has been 
disclosed of selected companies.

Amount, timing, and uncertainty of future cash flow from 
insurance contract, IFRS 4, para. 38

Under this paragraph developed amount, timing, and uncertainty 
of future cash flow from insurance contract. It can be seen from the 
checklist the frequency of item disclosure is only 10% of selected 
companies which is Standard Insurance Limited disclosed this item. 

Objective of managing risk arising from insurance contract, 
IFRS 4, para. 39 (a)

The findings from appendix table presents the frequency of item 
disclosure items are 70% in the annual reports but, United Insurance 
Company, Continental Insurance Limited, and Mercantile Insurance 
Company did not disclosed this item. 

Condition of insurance contract that have material effect of 
timing, amount and uncertainty, IFRS 4, para. 39(b)

This policy argued the condition of insurance contract that have 
material effect of timing, amount and uncertainty. The findings of the 
checklist shown that no item has been disclosed. 

Information about insurance risk, IFRS 4, para. 39 (c)

As indicated in the appendix table, that the 40% of selected 
companies have disclosed this items in the annual report, but People 
Insurance Company, Standard Insurance Limited, Global Insurance 
Limited, Northern General Insurance Company, Dhaka Insurance 
Limited and Asia Pacific General Insurance did not disclosed this item.

Information about interest rate risk, credit risk (IAS 32) 
required, IFRS 4, para. 39(d)

It can be seen from the paragraph that information about interest 
rate risk, credit risk (IAS 32). Appendix table presents the frequency of 
item disclosure is 10% of selected companies, only United Insurance 
Company disclosed this item.

Information about expose to interest rate or market risk 
contained in insurance contract, IFRS 4, para. 39(e)

Under this paragraph, it can be seen from the appendix table the 
frequency of item disclosure is 20% of selected companies, only United 
Insurance Company, and Mercantile Insurance Company disclosed 
this item. 

No need any disclosure information except, IFRS 4, para. 42

The findings of checklist shown that no companies disclosed this 
item. 

Any impracticable information is exist which will be 
disclosed, IFRS 4, para. 43

The findings of checklist shown that no companies disclosed this item. 

Any application is firstly application of IFRS that it is 
practicable will be disclosed, IFRS 4, para. 44

This policy presents for actual claims disclosed in accordance with 
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IFRS 4. 39(c) (iii), information about claims development that occurred 
earlier than five years before the end of the first financial year need 
not be disclosed. The findings of checklist shown that no companies 
disclosed this item (Table 3). 

Table 3 presents that the total disclosure items under IFRS 4 of 
selected insurance companies, where are total 19 paragraphs. It has 
seen that the highest score 42.1% which are disclosed five insurance 
companies; United Insurance Company, Global Insurance Limited, 
Mercantile Insurance Company, Asia Pacific General Insurance, and 
Asia Insurance Limited. And the lowest score is 31.6% which are 
disclosed two companies; Standard Insurance Limited and Dhaka 
Insurance Limited. The average level of disclosure score is 36.84% for 
selected 10 sample companies.

Recommendation
In a developing country, Bangladesh prospect can figure out the 

following recommendations that may accrued by the practicing of 
IFRS 4. This recommendation might facilitates the enactment of a new 
Financial Reporting environment and the repeal of the provisions on 
accounting and financial reporting considering Companies Act 1994, 
Insurance Companies Act 2010 and other related regulations;

a) The practices may have some direct impact on the corporate 
sector especially insurance company. Agency problem between 
management and shareholders can be substantially reduced through 
implementation of IFRS as increased transparency causes manager to 
act more in the interest of the shareholder. The increased transparency 
promised by IFRS also could cause a similar increase in the efficiency of 
contracting between firms and lenders. 

b) IFRS practices could reduce the cost of investors of processing 
financial information. Improving financial reporting quality allows the 
small investors to complete better with professional and hence reduce 
the risk they are trading with a better-informed professional. 

c) By adopting IFRS, a business can present its financial 
statements on the same basis as its foreign competitors, making 
comparisons easier. Companies also may need to convert to IFRS if 
they are a subsidiary of a foreign company that must use IFRS, or if they 
have a foreign investor that must use IFRS. Companies may also benefit 
by using IFRS if they wish to raise capital abroad.

Besides, those of practicing IFRS, insurance company in Bangladesh 
may have another suggestion are awaiting as;

a) The conduct transparent and high quality information for 
General as well as Life insurance service. 

b) To create best values for customers, shareholders and all 
stakeholders. 

c) To utilize stronger International Standards driven initiative 
in order to meet their challenges and requirements of the company and 
its clients. 

d) To improve administrative and organizational configuration 

Disclosure UIC PIC SIL GIL NGIC CIL MIC DIL APGI AIL Pool
requirements under IFRS 4

Disclosure requirements 19 19 19 19 19 19 19 19 19 19 190
Disclosure items 8 7 6 8 5 6 8 6 8 8 70

Disclosure percentages 42.1 36.84 31.6 42.1 26.32 32 42.1 31.6 42.1 42.1 36.84

Table 3: Aggregate level of Disclosure Index.

in order to prepare the platform for the best practices of corporate 
governance. 

e) To meet the various insurance needs of the community that 
would arise in changing socials and economic environment. 

References

1. Ahmed S, Khanal DR (2007) Service Trade in Developing Asia: A case study of 
the Banking and Insurance Sector in Bangladesh. Asia-Pacific Research and 
Training Network on Trade Working Series.

2. www. ifrs.org

3. Hossain MA (1999) Disclosure of Financial Information in Developing 
Countries: A Comparative Study of Non-financial Companies in India, Pakistan 
and Bangladesh. Unpublished PhD Thesis, The University of Manchester, UK.

4. Suman B, Muhammad ZI (2009) Problems of Adoption and Application of 
International Financial Reporting Standard (IFRS) in Bangladesh. International 
Journal of Business and Management 4: 165-74.

5. Ng EJ (1999) Cash flow statement: An empirical study of the disclosure 
practices of Malaysian companies. Akauntan Nasional.

6. Ng EJ (1998) Accounting for the effects of changes in foreign exchange rates: 
An empirical study of the accounting & disclosure issues. Akauntan Nasional, 
September.

7. Azhar AR (1999) The use of annual reports by Malaysian financial analyst – A 
preliminary survey. Akauntan Nasional.

8. Ahmed AAA (2009) The effect of timeliness regulation of corporate financial 
reporting: evidence from banking sector of Bangladesh. Accounting and 
Management Information System 8: 216-235.

9. Ahmed J (2006) Roadmap for accountancy profession in Bangladesh. The 
Financial Express.

10. Wise V, Ali M (2008) Corporate Governance and Corporate Social 
Responsibility in Bangladesh. Paper presented in the seminar on Corporate 
Governance and Corporate Social Responsibility in Bangladesh -organized by 
IST on 23th August.

11. Alsafadi M, Abualola, M (2012) The applying of IFRS 4 insurance contracts in 
the insurance companies of Gaza. A Graduation Research Presented to the 
Faculty of Commerce The Islamic University of Gaza, Palestine.

12. Nurunnabi M (2012) The role of the state in implement ting IFRSs in developing 
country: The case study of Bangladesh. Doctoral Thesis, The University of 
Edinburgh, London, UK.

13. Alexander D, Simon M (2008) Accounting Regulation in Malta. Accounting in 
Europe 8: 1-21.

14. Bhuiyan MNU, Kamal MY (2003) Standarzation of Accounting and financial 
Reporting Practices in Banking Sector in Bangladesh: An Evaluation of the 
Implementation of IAS 30 by the Banks in the Private Sector. Journal of 
Business Studies xxiv: 2.

15. Barry JE, Eva KJ (2010) IFRS. Interpretation and Application of International 
Financial Reporting Standards. John Wiley & Sons inc.USA.

16. Epstein BJ, Jermakowicz EK (2009) Interpretation and Application of 
International Reporting Standard (IFRS). Published: John Wiley & sons Inc. 
USA.

17. Mohammad JU (2011) Corporate Social Responsibility in Bangladesh: The 
case Study of Insurance companies. The Daily Ittefaq, Dhaka, Bangladesh.

18. The Companies Act 1994 

19. The Insurance Ordinance 2008, No. 47 (Repealed the prior Insurance Act 
1938).

http://www.unescap.org/sites/default/files/AWP No. 38.pdf
http://www.unescap.org/sites/default/files/AWP No. 38.pdf
http://www.unescap.org/sites/default/files/AWP No. 38.pdf
http://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwj44IGm5qjSAhUIf7wKHcKVBwsQFggZMAA&url=http%3A%2F%2Fwww.ifrs.org%2F&usg=AFQjCNF-OWBB89gmbSRoL8QqrrnmnmQvAA&bvm=bv.147448319,d.dGc
http://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwjSvprF5qjSAhXLbbwKHaRtBBcQFggeMAA&url=http%3A%2F%2Fciteseerx.ist.psu.edu%2Fviewdoc%2Fdownload%3Fdoi%3D10.1.1.468.7146%26rep%3Drep1%26type%3Dpdf&usg=AFQjCNEyRAvk2DlS-
http://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwjSvprF5qjSAhXLbbwKHaRtBBcQFggeMAA&url=http%3A%2F%2Fciteseerx.ist.psu.edu%2Fviewdoc%2Fdownload%3Fdoi%3D10.1.1.468.7146%26rep%3Drep1%26type%3Dpdf&usg=AFQjCNEyRAvk2DlS-
http://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwjSvprF5qjSAhXLbbwKHaRtBBcQFggeMAA&url=http%3A%2F%2Fciteseerx.ist.psu.edu%2Fviewdoc%2Fdownload%3Fdoi%3D10.1.1.468.7146%26rep%3Drep1%26type%3Dpdf&usg=AFQjCNEyRAvk2DlS-
http://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwjZ4dfP5qjSAhUDebwKHdhDDfUQFgggMAA&url=http%3A%2F%2Fstudentsrepo.um.edu.my%2F2638%2F2%2FCHAP1.pdf&usg=AFQjCNFUksZ-cBcswsrk-2WV_yVnmul-1w
http://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwjZ4dfP5qjSAhUDebwKHdhDDfUQFgggMAA&url=http%3A%2F%2Fstudentsrepo.um.edu.my%2F2638%2F2%2FCHAP1.pdf&usg=AFQjCNFUksZ-cBcswsrk-2WV_yVnmul-1w
http://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwi4k4DY5qjSAhVJwbwKHVLDB30QFggbMAA&url=http%3A%2F%2Fwww.horizonti.ekfak.kg.ac.rs%2Fsites%2Fdefault%2Ffiles%2FCasopis%2F2013_2%2FEN%2FJasmina_Bogicevic_EN.pdf&usg=AFQj
http://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwi4k4DY5qjSAhVJwbwKHVLDB30QFggbMAA&url=http%3A%2F%2Fwww.horizonti.ekfak.kg.ac.rs%2Fsites%2Fdefault%2Ffiles%2FCasopis%2F2013_2%2FEN%2FJasmina_Bogicevic_EN.pdf&usg=AFQj
http://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwi4k4DY5qjSAhVJwbwKHVLDB30QFggbMAA&url=http%3A%2F%2Fwww.horizonti.ekfak.kg.ac.rs%2Fsites%2Fdefault%2Ffiles%2FCasopis%2F2013_2%2FEN%2FJasmina_Bogicevic_EN.pdf&usg=AFQj
http://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwiguP3w5qjSAhUEzbwKHcg8DoYQFgggMAA&url=http%3A%2F%2Fwww.emeraldinsight.com%2Fdoi%2Fabs%2F10.1108%2Fijaim.2010.36618aad.005&usg=AFQjCNEBnyA-Uyk4x8fa3zzZr5OmhAbFww
http://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwiguP3w5qjSAhUEzbwKHcg8DoYQFgggMAA&url=http%3A%2F%2Fwww.emeraldinsight.com%2Fdoi%2Fabs%2F10.1108%2Fijaim.2010.36618aad.005&usg=AFQjCNEBnyA-Uyk4x8fa3zzZr5OmhAbFww
http://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwiguP3w5qjSAhUEzbwKHcg8DoYQFgggMAA&url=http%3A%2F%2Fwww.emeraldinsight.com%2Fdoi%2Fabs%2F10.1108%2Fijaim.2010.36618aad.005&usg=AFQjCNEBnyA-Uyk4x8fa3zzZr5OmhAbFww
https://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwihsZXx56jSAhXDE7wKHXeVAY8QFggbMAA&url=https%3A%2F%2Fwww.iasplus.com%2Fen%2Fbinary%2Fasia%2F0604bdroadmap.pdf&usg=AFQjCNEpXYvf87_YFx70TBOaKMf9LVaSgA
https://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwihsZXx56jSAhXDE7wKHXeVAY8QFggbMAA&url=https%3A%2F%2Fwww.iasplus.com%2Fen%2Fbinary%2Fasia%2F0604bdroadmap.pdf&usg=AFQjCNEpXYvf87_YFx70TBOaKMf9LVaSgA
http://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwiSl67856jSAhXDyrwKHToGA9YQFggbMAA&url=http%3A%2F%2Fcorporatelawandgovernance.blogspot.com%2F&usg=AFQjCNGmKUh9BhfjJE3-h2qXFbkUYSOCpQ
http://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwiSl67856jSAhXDyrwKHToGA9YQFggbMAA&url=http%3A%2F%2Fcorporatelawandgovernance.blogspot.com%2F&usg=AFQjCNGmKUh9BhfjJE3-h2qXFbkUYSOCpQ
http://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwiSl67856jSAhXDyrwKHToGA9YQFggbMAA&url=http%3A%2F%2Fcorporatelawandgovernance.blogspot.com%2F&usg=AFQjCNGmKUh9BhfjJE3-h2qXFbkUYSOCpQ
http://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwiSl67856jSAhXDyrwKHToGA9YQFggbMAA&url=http%3A%2F%2Fcorporatelawandgovernance.blogspot.com%2F&usg=AFQjCNGmKUh9BhfjJE3-h2qXFbkUYSOCpQ
http://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwjRheKr6KjSAhWGS7wKHbNbDLEQFggbMAA&url=http%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Ffull%2F10.1080%2F17449480.2010.511877&usg=AFQjCNHWtEP3-06ALsCL7ecSebRXRQeQew
http://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwjRheKr6KjSAhWGS7wKHbNbDLEQFggbMAA&url=http%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Ffull%2F10.1080%2F17449480.2010.511877&usg=AFQjCNHWtEP3-06ALsCL7ecSebRXRQeQew
https://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwi3o6zE6KjSAhXEU7wKHTzbCq8QFggeMAA&url=https%3A%2F%2Fpapers.ssrn.com%2Fsol3%2Fpapers.cfm%3Fabstract_id%3D1944505&usg=AFQjCNGoZwcF7XVxngSac5YXDqS4t1OtLg
https://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwi3o6zE6KjSAhXEU7wKHTzbCq8QFggeMAA&url=https%3A%2F%2Fpapers.ssrn.com%2Fsol3%2Fpapers.cfm%3Fabstract_id%3D1944505&usg=AFQjCNGoZwcF7XVxngSac5YXDqS4t1OtLg
https://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwi3o6zE6KjSAhXEU7wKHTzbCq8QFggeMAA&url=https%3A%2F%2Fpapers.ssrn.com%2Fsol3%2Fpapers.cfm%3Fabstract_id%3D1944505&usg=AFQjCNGoZwcF7XVxngSac5YXDqS4t1OtLg
https://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwi3o6zE6KjSAhXEU7wKHTzbCq8QFggeMAA&url=https%3A%2F%2Fpapers.ssrn.com%2Fsol3%2Fpapers.cfm%3Fabstract_id%3D1944505&usg=AFQjCNGoZwcF7XVxngSac5YXDqS4t1OtLg
E:\Journals\JAMK\Volume 6\JAMK_6.1\JAMK-6.1_W\JAMK-17-113[218]\IFRS. Interpretation and Application of International Financial Reporting Standards
E:\Journals\JAMK\Volume 6\JAMK_6.1\JAMK-6.1_W\JAMK-17-113[218]\IFRS. Interpretation and Application of International Financial Reporting Standards
http://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwivk5OB6ajSAhWGVbwKHXCND5IQFggbMAA&url=http%3A%2F%2Fwww.oas.org%2Fjuridico%2Fenglish%2Fmesicic3_grd_act1.pdf&usg=AFQjCNGe_jH7DDlAojMxI71nvqIP7yKJOw
http://www.prsindia.org/uploads/media/1230002517/1230002517_Insurance_Bill.pdf
http://www.prsindia.org/uploads/media/1230002517/1230002517_Insurance_Bill.pdf

	Title
	Corresponding Author
	Abstract 
	Keywords
	Introduction 
	Prospects of the study 

	Literature Review 
	IFRS 4, Insurance Contract 
	Objective of the study 

	Methodology 
	Analysis and Findings 
	Amount shown in financial statement arising from insurance contract, IFRS 4, para. 36 
	Accounting policy of insurance contract, IFRS 4 para. 37(a) 
	Accounting policy of insurance contract related assets, liability income and expense, IFRS 4 para. 3
	Recognition of assets, liability, income, and expense arising from insurance contract IFRS 4, para. 
	Gain and loses recognized in profit or loss on buying reinsurance, IFRS 4 para. 37(d) 
	Amortize gain and loss, arising on buying reinsurance, IFRS 4, para. 37(e) 
	Amortization, period and amount on buying reinsurance at the end of the period, IFRS 4, para. 37(f) 
	Determined assumption that have been used to measure assets and liability arising in insurance contr
	Effect of changes assumption used to measure insurance assets and liability, IFRS 4, para. 37 (h) 
	Reconciliation of change in insurance liability, assets, if any, IFRS 4, para. 37(i) 
	Amount, timing, and uncertainty of future cash flow from insurance contract, IFRS 4, para. 38 
	Objective of managing risk arising from insurance contract, IFRS 4, para. 39 (a) 
	Condition of insurance contract that have material effect of timing, amount and uncertainty, IFRS 4,
	Information about insurance risk, IFRS 4, para. 39 (c) 
	Information about interest rate risk, credit risk (IAS 32) required, IFRS 4, para. 39(d) 
	Information about expose to interest rate or market risk contained in insurance contract, IFRS 4, pa
	No need any disclosure information except, IFRS 4, para. 42 
	Any impracticable information is exist which will be disclosed, IFRS 4, para. 43 
	Any application is firstly application of IFRS that it is practicable will be disclosed, IFRS 4, par

	Recommendation 
	Table 1
	Table 2
	Table 3
	References

