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Introduction

In the face of climate change, resource depletion and growing social
concerns, sustainability has emerged as a critical component of economic
resilience. Companies and governments are increasingly realizing that
maintaining long-term economic prosperity requires a commitment to
sustainable practices. In this article, we will explore the concept of economic
resilience through sustainability, highlighting its importance, benefits and
strategies for achieving it. The global economy faces numerous challenges,
from extreme weather events and resource scarcity to social inequalities and
environmental degradation. These challenges can disrupt business operations,
lead to market instability and undermine long-term economic growth.
Sustainability is an approach that addresses these challenges by promoting
practices that balance economic, environmental and social concerns [1].

Description

Sustainability measures help mitigates various risks, such as supply
chain disruptions due to climate-related events, regulatory changes, and
reputational damage. By diversifying energy sources, adopting sustainable
sourcing practices, and engaging in ethical business conduct, companies
can reduce their exposure to risks. Sustainability often involves reducing
resource consumption, minimizing waste, and improving efficiency. These
measures translate into cost savings, which can enhance a company's bottom
line, making it more resilient in the face of economic fluctuations. Consumers
are increasingly favoring sustainable products and services. Companies that
prioritize sustainability can tap into a growing market, gain a competitive edge
and secure a more stable revenue stream. Denmark's investment in wind
energy has not only made it a global leader in the sector but has also led to
significant economic benefits. The wind industry has created jobs, reduced
greenhouse gas emissions and generated export revenue, making Denmark
more economically resilient. [2,3].

Many governments are introducing regulations aimed at curbing
environmental degradation and promoting sustainable practices. Companies
that align with these regulations early on can avoid costly compliance issues
and penalties. A strong commitment to sustainability enhances a company's
reputation, fostering consumer trust and loyalty. This can help shield a
company from negative public perception during crises. Sustainability should
be integrated into every aspect of an organization. This involves setting
sustainability goals, tracking performance and engaging stakeholders at all
levels. By making sustainability part of the organizational culture, it becomes
a driving force for economic resilience. Adopting a circular economy approach
involves minimizing waste, reusing materials and recycling whenever possible.
This approach not only reduces environmental impact but also lowers costs by
making the most of resources [4].
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A resilient supply chain is essential for economic stability. Businesses
should assess and diversify their supply chains to reduce vulnerability to
external shocks. Additionally, consider sourcing materials locally to reduce
transportation-related emissions and risks. Transitioning to renewable energy
sources can reduce a company's exposure to fluctuating fossil fuel prices
and increase energy resilience. Solar, wind and hydropower are not only
more sustainable but can also lower energy costs. Engage with stakeholders,
including employees, customers, investors and the local community,
to understand their sustainability expectations and concerns. Effective
stakeholder engagement can lead to better decision-making and greater
support for sustainability initiatives. Unilever, a multinational consumer goods
company, launched its sustainable living plan, aiming to decouple business
growth from environmental impact. This initiative has not only improved
sustainability but has also delivered significant cost savings and enhanced
brand reputation [5].

Conclusion

Economic resilience through sustainability is not only an ethical and moral
imperative but also a strategic necessity in today's world. Businesses and
governments that prioritize sustainability are better positioned to withstand
economic and environmental shocks, reduce risks, and capitalize on market
opportunities. Sustainability is not an additional cost but an investment in long-
term economic resilience and success. By integrating sustainability into their
operations, organizations can build a sustainable, prosperous, and resilient
future for all. While the benefits of economic resilience through sustainability
are clear, there are challenges and obstacles that organizations may encounter.
These include the initial costs of adopting sustainable practices, resistance
to change and the need for significant investments in technology and
infrastructure. Additionally, some industries face more significant sustainability
hurdles, such as heavy manufacturing or extractive industries.

Acknowledgement

None.

Conflict of Interest

There are no conflicts of interest by author.

References

1. Joyce, Alexandre and Raymond L. Paquin. "The triple layered business model
canvas: A tool to design more sustainable business models." J Clean Prod 135
(2016): 1474-1486.

2. Casadesus-Masanell, Ramon and Joan Enric Ricart. "From strategy to business
models and onto tactics." Long Range Plann 43 (2010): 195-215.

3. Jensen, Anders Bille. "Do we need one business model definition?" J Bus Res 1
(2013).

4. Timmers, Paul. "Business models for electronic markets." Electron Mark 8 (1998): 3-8.

5. Boons, Frank and Florian Ludeke-Freund. "Business models for sustainable

innovation: State-of-the-art and steps towards a research agenda." J Clean Prod
45 (2013): 9-19.

How to cite this article: Akiko, Svensson. “Economic Resilience through
Sustainability.” J Glob Econ 11 (2023): 427.



https://www.sciencedirect.com/science/article/pii/S0959652616307442
https://www.sciencedirect.com/science/article/pii/S0959652616307442
https://www.sciencedirect.com/science/article/pii/S0024630110000051
https://www.sciencedirect.com/science/article/pii/S0024630110000051
http://journals.aau.dk/index.php/JOBM/article/view/705
https://www.tandfonline.com/doi/abs/10.1080/10196789800000016
https://www.sciencedirect.com/science/article/pii/S0959652612003459
https://www.sciencedirect.com/science/article/pii/S0959652612003459

