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Editorial
Cost Account is defined as "a methodical set of procedures for recording 
and reporting measures of the cost of manufacturing goods and performing 
services in the total and in detail. It includes styles for feting, classifying, 
allocating, aggregating and reporting similar costs and comparing them with 
standard costs." (IMA) Frequently considered a subset of directorial account, 
its end thing is to advise the operation on how to optimize business practices 
and processes grounded on cost effectiveness and capability. Cost account 
provides the detailed cost information that operation needs to control current 
operations and plan for the future. 

Cost account information is also generally used in fiscal account, but its 
primary function is for use by directors to grease their decision- timber.

All types of businesses, whether manufacturing, trading or producing 
services, bear cost account to track their conditioning. Cost account has 
long been used to help directors understand the costs of running a business. 
Ultramodern cost account began during the artificial revolution when the 
complications of running large scale businesses led to the development of 
systems for recording and shadowing costs to help business possessors and 
directors make opinions. Colorful ways used by cost accountants include 
standard going and friction analysis, borderline going and cost volume 
profit analysis, popular control, invariant going, inter firm comparison, etc. 
Evaluation of cost account is substantially due to the limitations of fiscal 
account. Also, conservation of cost records has been made mandatory in 
named diligence as notified by the government from time to time.

In the early artificial age utmost of the costs incurred by a business were what 
ultramodern accountants call" variable costs “because they varied directly 
with the quantum of product. Plutocrat was spent on labor, raw accoutrements, 
and the power to run a plant, etc., in direct proportion to product. Directors 
could simply total the variable costs for a product and use this as a rough 
companion for decision- making processes.

Some costs tend to remain the same indeed during busy ages, unlike variable 
costs, which rise and fall with volume of work. Over time, these" fixed costs" 
have come more important to directors. Exemplifications of fixed costs include 
the deprecation of factory and outfit, and the cost of departments similar as 
conservation, tooling, product control, purchasing, quality control, storehouse 
and running, factory supervision and engineering. 

In the early nineteenth century, these costs were of little significance to 
utmost businesses. Still, with the growth of roads, sword and large scale 
manufacturing, by the late nineteenth century these costs were frequently 
more important than the variable cost of a product, and allocating them to a 
broad range of products led to bad decision timber. Directors must understand 
fixed costs in order to make opinions about products and pricing.

For illustration a company produced road trainers and had only one product. To 
make each trainer, the company demanded to buy$ 60 of raw accoutrements 
and factors and pay 6 laborers $ 40 each. Thus, the total variable cost for 
each trainer was$ 300. Knowing that making a trainer needed spending$ 300, 
directors knew they could not vend below that price without losing plutocrat 
on each trainer. Any price above$ 300 came a donation to the fixed costs of 
the company. However, say, $ 1000 per month for rent, if the fixed costs were.
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