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Description
Economic inequalities are most evidently shown by 

people’s diverse positions surrounded by the economic distribution 
 income,  pay,  wealth.  However, people’s  economic  state  are also 
related to other characteristics, such as whether or not they have a 
incapacity, their cultural contextual, or whether they are a man or 
a woman. Though the equality trust knows the prominence of these 
measures, the focus of our effort is specifically the gap between the 
prosperous and the unpropitious in the whole economic 
distribution. This is reflected in the best of terms and statistics in 
this section.

Income inequality

Income inequality is the level to which revenue is 
distributed unequally in a group of people. Income is not just 
remunerate through pay, but all the money received from 
employment (wages, salaries, bonuses etc.), investments, such as 
interest on savings accounts and shares from shares of stock, 
savings, state benefits, pensions (state, personal, company) and 
rent. Measurement of income can be on individual or household 
bases, which mean the incomes of all the people sharing a 
particular household. Household income before tax includes money 
expected from the social security system is known as gross income. 
Household income including all taxes and the benefits is known as 
gross income.

Pay inequality

A person’s pay is differ from income. Pay states to payment from 
employment only. This can be an hourly, monthly or annual basis, is 
typically paid weekly or monthly and may also include bonuses. Pay 
inequality therefore refer to the difference between people’s pay and 
this may be within one company.

Wealth inequality

Wealth describes the total amount of assets of an individual or 
household. This can be include financial assets, such as bonds and 
stocks, property and private pension rights. Wealth 
inequality therefore refers to the uneven distribution of assets in 
a group of people.

Measures Of Economic Inequality
The Gini coefficient measures inequality over the whole of society 

rather than simply comparing different income groups. If all the pay 
went to an individual (most extreme imbalance) and every other 
person got nothing, the Gini coefficient would be equal to 1. If income 
was shared equally, and everyone got exactly the same,then the Gini 
would equal 0. The lower the Gini value, the more equal to a society. 
The Gini coefficient can be measure inequality before or after tax and 
before or after housing costs. The Gini will be change depending on 
what is measured.

Ratio measures

Ratio measures compare how much individuals at one level of the 
income distribution have compared to people at another. For 
instance, the 20:20 ratio compares among the richer the top 20% of 
people are, compared to the bottom 20%. For example

50/10 ratio : Describes the inequality between the middle and 
the bottom of the income distribution
90/10 : Describes the inequality between the top and the bottom 

90/50 : Describes the inequality between the top and the middle 

99/90 : Describes the inequality between the very top and the top

Palma ratio

The Palma ratio is the ratio of the income share of top 10% to that 
of the bottom 40%. In more equal societies this ratio will be one or 
below, that the top 10% does not receive a larger share of national 
income than the bottom 40%. In very unequal societies, the ratio may 
be large. The Palma ratio addresses the Gini index's over-sensitivity 
to changes in the middle of the distribution and insensitivity 
to changes at the top and bottom.
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